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MONEY IN: 
How SBICs Get Started

Heilbronner
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MONEY OUT
How SBICs Find Borrowers 

HOW A
SMALL BUSINESS

INVESTMENT
COMPANY

WORKS

Fund managers get approval from the SBA.

They raise money from banks, pension funds, 
high-net-worth individuals, family offices, etc.

Matching money – 2-to-1 generally – comes 
from the SBA (in the form of debentures).

The SBIC invests in companies (in the form of 
mezzanine loans, equity, etc.)

Companies make loan payments and, in
many cases, issue stock dividends, creating
a revenue stream for the SBIC. 

The SBIC covers its expenses, repays the SBA 
and funnels the profit to investors.
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MONEY TRAIL 
How SBICs Deliver Economic Upside
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